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Essex Investment Management Shifts Ownership Stakes

Essex Investment Management has seen its Founder and CIO Jo-
seph McNay reduce his ownership stake below 50% in a move
that the firm believes sends a signal to the marketplace.

The firm has been 100% employee-owned since purchasing
its ownership back from Affiliated Managers Group in 2012, with
McNay holding a 51% stake and the other nine owners holding
the remaining 49%.

“We really felt it was important to send the message to the
marketplace with Joe going to 44% ownership and below that
50% hurdle,” said Co-CEO and Senior Portfolio Manager Nancy
Prial.

“It has been a consistent message that we are a firm that
wants to be around for the next dozens of years,” Co-CEO and
Senior Portfolio Manager Robert Uek said.

The changes now also mean women represent 40% of the
firm’s owners and hold 25% of the firm’s ownership.

“I think going to the 25% threshold on women ownership is
being seen very positively in the marketplace,” Prial said. “We are
very hopeful that having gone this step and the positive feedback
that we have gotten will translate positively into our business as
well?”

The ownership changes do not impact how the firm is run,
as it already utilized a management committee that is comprised
of all 10 owners as well as an executive committee that includes
McNay, Prial, Uek and COO/CCO Michael McCarthy.

“We are really excited that we were able to get this done
and it is both the internal as well as the external message,” Prial
said. “As we build Essex, it is important that the employees are all
pulling in the same direction.”
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The firm, which was founded by McNay in 1976, currently
manages approximately $700 million and the ownership shift
comes as the firm is gaining traction across its strategies, in-
cluding its domestic micro-cap strategy and its Global Environ-
mental Opportunities Strategies.

“We think the market is starting to understand that mi-
cro-cap is an interesting sub-asset class distinct from small-
cap,’ Prial said, noting that the firm has had a number of inquiries
from investors.

The firm is also beginning to have “a lot more fruitful con-
versations with a number of institutions,” Uek said.

“There is a lot of discussion right now and as investment
committees and consultants get more comfortable with different
products available, we are feeling good about the direction that
the market is moving and think we will have some success mov-
ing forward,” he said.

This press release is for informational purposes only. It does not constitute investment advice and is not intended as an endorsement of any specific investment.

The opinions and analyses expressed in this commentary are based on Essex Investment Management LLC's (“Essex”) research and professional experience, and are
expressed as of the date of its release. Certain information expressed represents an assessment at a specific point in time and is not intended to be a forecast or guar-
antee of future results, nor is intended to speak to any future periods. Accordingly, such statements are inherently speculative as they are based on assumptions that
may involve known and unknown risks and uncertainties. This does not constitute an offer to sell or the solicitation of an offer to purchase any security or investment
product, nor does it constitute a recommendation to invest in any particular security. An investment in securities is speculative and involves a high degree of risk and
could result in the loss of all or a substantial portion of the amount invested. There can be no assurance that the strategy described herein will meet its objectives
generally, or avoid losses. Essex makes no warranty or representation, expressed or implied; nor does Essex accept any liability, with respect to the information and
data set forth herein, and Essex specifically disclaims any duty to update any of the information and data contained in the commentary. This information and data
does not constitute legal, tax, account, investment or other professional advice. Essex being registered by the SEC does not imply a certain level of skill or training.
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