SUCCESSFULLY NAVIGATING THE PATH

In the complex landscape of the investment world, small cap growth stocks have long been
underfollowed, under-owned, and underappreciated. Their potential for high rewards can be
obscured by perceptions of higher risk and instability. But astute investors, who possess superior
insights into changing corporate fundamentals, may find a “silver lining” within this often overlooked
and misunderstood asset class. Here is a roadmap for tapping into these opportunistic markets
and reward those savvy enough to successfully navigate these waters.
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o Underappreciated Potential

Small cap growth stocks, typically comprised of companies with market capitalizations between $300 million and $2
billion, frequently dwell in the shadows of their large-cap counterparts. They are often undervalued and misunderstood,
not because they lack potential, but because they are underfollowed and under researched. Several studies suggest
that stocks with low research coverage tend to outperform those with widespread coverage. Perceptive investors looking
into the neglected nooks and crannies of the small cap world can find the gems waiting to be unearthed.

o Rewarding the Insightful Investor

Today’s markets reward investment managers, financial planners, and individual investors who can successfully identify
meaningful corporate change before others. The key is to focus on companies at positive inflection points of operational
and financial acceleration. These are often companies that are either in their early growth stages or are re-emerging
after a period of stagnation but are now beginning to show signs of improving fundamentals. For example, a company
that has recently restructured its operations, entered a new market, or launched a new product could represent such
an opportunity.

“...Perceptive investors looking into the neglected nooks and
crannies of the small cap world can find the gems

waiting to be unearthed.....”

o Strategies for Identifying Opportunities in Small Caps

Efficiency in identifying and exploiting investment opportunities within the small cap sector relies on bottom-up stock
selection and the proper amount of diversification. One should emphasize companies that are experiencing positive
inflection points, frequently signaling a phase of accelerated growth or revitalization. Identifying pockets of inefficiency
in the market, such as mispriced assets due to lack of visibility or misconceptions, can provide substantial gains for the
insightful investor.
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o Unleashing Disruptive Potentials

An integral part of stock selection in the small cap growth space involves identifying and investing in companies that
emphasize disruptive technologies and transformational innovation. Firms that grow through innovation often carve out
new market niches, positioning themselves favorably for the possibility of exponential growth. This is a crucial aspect
of Essex’s stock selection process and overall investment philosophy: investing in companies that have the potential to
redefine their industry landscape.

o Diversification and Risk Management

When navigating the small cap universe, diversification across sectors, themes, stages of growth and catalysts is
paramount. An investment strategy should be both flexible enough to adapt to varying stages of a company’s lifecycle
and responsive to different market environments. It is essential to construct a portfolio that is not too heavily weighted
towards a particular stage of growth or rely on specific corporate catalysts to ensure risk mitigation and sustainability
of returns.

“...investing in companies that have the potential to

redefine their industry landscape....”

Summary

Investing in small cap growth stocks presents a double-edged sword of lucrative opportunities and inherent risks.
These stocks, while often residing under the radar, can deliver impressive returns. However, the potential for short-
term volatility requires a well-structured investment strategy that emphasizes deep fundamental research, strict stock
selection, and prudent diversification.

Those who venture into this dynamic sector should find that small cap growth stock investing is not only about capitalizing
on underappreciated assets, but also the ability to identify transformative companies just as they are on the cusp of their
positive growth trajectory.
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Disclosures:

This commentary is for informational purposes only. It does not constitute investment advice and is not intended as an endorsement of any specific investment. The opinions and
analyses expressed in this commentary are based on Essex Investment Management LLC’s (“Essex”) research and professional experience and are expressed as of the date of
its release. Certain information expressed represents an assessment at a specific point in time and is not intended to be a forecast or guarantee of future results, nor is intended to
speak to any future periods. Accordingly, such statements are inherently speculative as they are based on assumptions that may involve known and unknown risks and uncertainties.

This does not constitute an offer to sell or the solicitation of an offer to purchase any security or investment product, nor does it constitute a recommendation to invest in any particular
security. An investment in securities is speculative and involves a high degree of risk and could result in the loss of all or a substantial portion of the amount invested. There can
be no assurance that the strategy described herein will meet its objectives generally or avoid losses. Essex makes no warranty or representation, expressed or implied; nor does
Essex accept any liability, with respect to the information and data set forth herein, and Essex specifically disclaims any duty to update any of the information and data contained
in the commentary. This information and data do not constitute legal, tax, account, investment or other professional advice. Essex being registered by the SEC does not imply a
certain level of skill or training.
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